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EXCISE TAXES UNDER SECTION 904. 

TBDE LAW. 

Sec. 904. (a) That on and after May 1, 1919, there shall be levied, assessed, 
collected, and paid a tax equivalent to 10 per centum of so much of the amount 
paid for any of the following articles as is in excess of the price hereinafter 
specified as to each such article, when such article is sold by or for a Sealer 
or his estate on or after such date for consumption or use — 

(1) Carpets and rugs, including fiber, except imported and American rugs 
made principally of wool, on the amount in excess of $5 per squai-e yard ; 

(2) Picture frames, on the amount in excess of $10 each ; 

(3) Trunks, on the amount in excess of $50 each; 

(4) Valises, tsraveling bags, suit cases, hat boxes used by travelers, and fitted 
toilet cases, on tlie miMmnt in excess of $25 each ; 

(5) Purses, iM>cketbooks, shopping and hand bags, on the amount in excess 
of $7.50 each ; 

(6) Portable lighting fixtures, including lamps of all kinds and lamp shades, 
^n the amount in ^»!e8S of $25 each ; 

(7) Umbrellas, parasols, and sun shades, on the amount in excess of $4 each ; 

(8) Fans, on the amount in excess of $1 each ; 

(9) House or smoking coats or jackets, and batji or lounging robes, on the 
amount in excess of $7.50 each ; 

(10) Men's waistcoats, sold s^arately from suits, on the amount in excess 
of $5 each; 

(11) Women's and misses' hats, bonnets, and hoods, on the amount in ex- 
cess of $15 each ; 

(12) Men's and boys' hats, on the amount in excess of $5 each; 

(13) Men's and boys' caps, on the amount in excess of $2 each ; 

(14) Men's women's, misses*, and boys' boots, shoes, pumps, and slippers, 
not including shoes or appliances made to order for any person having a 
crippled or deformed foot or ankle, on the amount in excess of $10 per pair; 

(15) Men's and boys' neckties and neckwear, on the amount in excess of 
$2 each ; 

(16) Men's and boys' silk stockings or hose, on the amount in excess of $1 
per pair; 

(17) Women's and misses' silk stockings or hose, on the amount in excess of 
$2 per pair; 

(18) Men's shirts, on the amount in excess of $3 eacli ; 

(19) Men's, women's, misses', and boys' pajamas, night gowns, and under- 
wear, on the amount in excess of $5 each; and 

(20) Kimonos, petticoats, and waists, on the amount in excess of $15 each. 
(b) The tax imposed by this section shall not apply (1) to any article 

enumerated in paragi-aphs (2) to (8), both inclusive, of subdivision (a), if such 
article is made of, op ornamented, mounted, or fitted with, precious metals oi* 
Imitations thereof or ivory, or (2) to any article made of fur on the hide or 
pelt, or of which any such fur is the component material of chief value, or to 
(3) any article enumerated in subdivision (17) or (18) of section 900. 
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6 BXOISH TAXES OK SAUBS BT THB DBALBB. 1 004 

(c) The taxes imposed by this section shall be paid by the purchaser to tha 
Tender at the time of the sale and shall be collected, returned, and paid to ilMi 
United States by such yendor in the same manner as provided in section 602. 

IMPOSITION OF TAX. 

Sec. 901 (a) That ott and after May 1* 19ia there sfaoll be levied, 
assessed, collected, and paid a tax equivalent to 10 per centum of so 
much of the amount paid for any of the following articles as is in 
excess of the price hereinafter specified as to each such article, when 
such article Is sold by or for a dealer or his estate on or after such 
date for consumption or use. 

AiKncuB 1, Effeetive date.— The tax is Hoposod witiak ];)Qg^>aet to 
articles sold on or after May 1, 1919. 

Abt. 2. Purchaser is liable. — ^The law imposes the tax upon tJie pur- 
chaser. It is to be collected from him by the dealer, who must repay 
it to the collector of interual revenue, but see Artip^e 4. 

Art. 8, Who k tiie deal«rt--<For the purpoM of the tax and as 
used in these regulations, the term "dealer'' means any individaal| 
partnership, association, or corporaticm, and the eistate of such a dealer, 
engJBiged in the business of selling for profit. any of the enumerated 
articles, to a purchaser for consumption or use. Thu3, a dealw 
mtay be a manufacturer, }ol>ber, wholesaler, retailer, mail older 
house, installment house, trastee in bankmplcy, recover, pami- 
hroker, or peddler, if the sale is for consumption or use; but a 
casual sale, not in the course of trade or business, by an individual, 
of any of the enumerated articles, does not constitute the. vendor a 
"dealer" within the meaning of section 904. An juuctio&e^ or 
broker is a dealer within the meaning of the act in fefi^>ect to aU 
sales made by him of articles in' which he has title, but ncrt in respect 
to articles which he is gelling as an.agentn 

Art. 4. Dealer responsible for tax. — ^Responsibility for collecting tine 
tax is imposed upon the dealer^ on all sales made direct, by him or 
through an ag»:it, whether a sales agent, broker, or auctioneer, and 
the dealer must pay it to the Collector of Internal Eevenue (see article 
88) . A receiver or trustee in bankruptcy conducting a business under 
court order is responsible for the collection of the tax upon articles 
sold by him. 

Failure to collect the tax will not relieve the dealer of responsibility 
tor payment thereof. 

Art, 5. Consumption or use. — ^The tax applies to goods sold for con- 
sumption or use. An article sold for the purpose of resale, eittier in 
the x>riginal or in an altered or further manufactured form or iM 
similar profitable disposition, is not subject to tax upon sodi sale. 

However, an article will none the less be regarded as soM for con- 
sumption or use because it is expected to realize profit from its use. 
An article purchased, for instance, to be leased or rented, or for 
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furnishing a building to be leased or rented, is nevertheless procured* 
for consumption or use and theriefore taxable. 

Unless the purchaser is a wholesaler, retailer, or manufacturer, 
customarily engaged in the business of manufacturing or selling the 
article in xespect to which the applicability of the tax is questioned, 
the sale to him will be deemed to be for consumption or use, unless 
the contrary is clearly shown. 

Art. 6. Basis of tax — Sale. — ^The tax is on the sale by or for a 
dealer or his estate, of any of the articles enumerated in section 904 
when sold for consumption or use. The tax is payable in respect to a 
sale made, whether or not the purchase price is actually collected, 
but see article 9. 

Pi^ice. — ^The tax is measured by the price for which the article is 
sold. It is on the actual sales price of the goods sold and not on the 
list price, where that diflfers from the sales price. The tax can not be 
included in the selling price, but must be billed as a separate item. 

Premiums. — The giving of so-called "pi-emiums" in return for 
wrappers, labels, coupons, trading stamps, or other script delivered in 
connection with the sale of a commodity, is a sale by a dealer within 
the meaning of section 904, if the premium is within the class of arti- 
cles enumerated in that section. In i^ch cases the tax attaches at tlw 
time title in the premium passes to the person receiving it in exchange 
for such script, and is to be computed on the fair market value of 
the premium at such time. 

For the rule when an article is within the language of two or more 
sections of the statute, each imposing a tax, see article 32. 

Art. 7. Discoimts and expenses. — ^A discount for cash or other dis- 
count made subsequently to the sale can not be deducted in com- 
puting the price for the purpose of the tax, but see article 6 as to 
goods sold for less than the list price. 

Commissions. — Commissions to agents and other expenses of sale 
are not deductible from the price. 

Delivety charges.— It articles are sold and the delivery charges to 
point of delivery are paid by the purchaser as a specific item, or if 
they are sold delivered at a sum less delivery charges to be paid by 
the purchaser, such charges need not be included as part of the price 
of the goods ; but if the dealer sells goods at a delivered price, and 
himself pays the delivery charges, he is not entitled to make any de- 
duction on account of the inclusion in the price of such charges. 

Art. 8. Exchanges and refunds.— (a) If taxable articles are sold 
and subsequently returned, and the sale entirely rescinded, no tax is 
payable ; and if paid it may be refunded to the purchaser and the 
dealer may take credit therefbr in the return for the month in which 
tlie refund is made. 
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(b) If pari oidy of the taxable aiiicles sold at oiie tine arareti^ 
arid amount paid therefor refunded by tiie dealer, or if taxable arti- 
cles are sold and tj^reafter exchanged for other taxable adicles. at 
a Ipwer price, or if taxable articles are sold and tliereafter exchanged 
foi:. other taxable articles at a higher price, the purchase paying the 
diflerence, the purchaser must pay the tax on the second ^e, and 
the dealer shall give a credit or refund to the purdiaser of the tax 
paid on each of the taxable articles retuit^, aiid take credit there- 
for in the return for the month, in which the refund is made or 
credit to the purchaser allowed. 

(o) If taxable articles are sold a^ thereafter exchanged for otb^ 
articles which are not taxable, and credit or refund is allowed by 
the dealer therefor, no tax is payable o& the first or secofid sale; apd 
if already paid, the t^x on the first sale may be zefunded>to the pur^ 
diaser and the dealer may take piHddit therefor, in the return for 
the month in which the tax is ref U0^d or credit is al^.wed. to Urn 
purchaser. 

As to records to be kept, see article 33>. 

AsT.. 9. Whtn i$x attaches. — Tbb tax attedhe^ wlien tl^e articte ia 
sdhd; that is io say, .when the title to it paasee; from the deater to 
the purdbaser pjorsuant ta a pre^ous ccmtract of sale or upon a 
sale iritii<Mit previous contract. Wh^ title passes is a ^m^stioa 
&t fact depeodent upon ibe iotentioa of the parties a$ gatliered 
from the contract of sale and the attendant circumstances. Whw 
gpioAs are segregated from other goods owned by the d^ftler and it 
is the intention of botli jbhe dealer and the purd[iaser»ftt.the tim^ 
the goods are segregated that tii^ ^lall then beloi^,,^ the pur- 
chaser, the titie will be presumed to pass at such tifae. |ii the aby 
sence of an intention to the contrary tlie title is presumed to p^iaa 
upon delivery of the article to. the purcliaseror to a carri^ for tJbte 
purchaser. In the case of a conditional sale, where the title is re- 
served in the dealer until payment of the purdiaise price in fuU^ 
the tax attaches (a) upon sudi payn^nt, or (b) when title passes if 
before compl«ti<m of the payments, or (c) when, before completioa 
of the payments, the dealer disposes of tibe sale by €hai;ging ofi, bf 
any method of accounting he may a^opt,. the unpaid portion of tfa« 
contract price. 

Avr. 10. Sales to a State nr ambdiTisioB thereof. — Articles sold to a 
State or political siibdivision thereof for use in carrying on its gov- 
ernmental operations, or to a ^ate, county, «m* mimidypal inatitutaon, 
are, when paid for entirdiy out of public mcmej^ exempt from tax* 

Aw. IL SeomA hsmA artide*.— Artides coming witiiin tiie ^ua^ii- 
tioQ of section 904: are not exen^ from taxation when sold by ft 
dealer for consumption or use at second hand, or after being usecl^ 
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StXH EXCISE TAXES ON SAUBS BY THE DEALER. 9 

but tax shall be paid upon the taxable portion of the purchase price 
for which soM. 

Art. 12. Bepain and alterations. — Ordinary repairs or alterations 
are not taxable. If, however, the cost of making alterations is in- 
cluded in the price of an article sold for consumption or use, the 
total price must be considered in computing the tax. 

ARTICLES SUBJECT TO TAX. 

(1) Carpets and inigs, including fiber, except imported and Amer- 
ican rugs made principally of wool, on the amount in excess of $5 per 
square yard. 

Art. 13. For the purpose of the tax, carpets and rugs shall in- 
clude all merchandise commonly or commercially known as carpets, 
rugs, or matting, either woven or felted, and whether used as floor 
coverings or otherwise, or mats when used as floor covering. 

The act expressly exempts from taxation imported and American 
rugs made principally of wool. The woinis, "made principally of 
wool," shall be deemed to mean that the wool therein is the chief 
component material in value, weight, and bulk. Rugs made of silk, 
fiber, cotton, jute, linen, hemp, grasses of any kind, or straw^ or any 
other material other than principally of wool, are subject to tax. 

A rug shall be held to be distinguishable fi'om carpet when man- 
ufactured as one piece or made by the manufacturer from breadths 
which are united so as to form one piece, of a distinctive manufac- 
ture, size, i^ape and design, figured or plain. Carpet, when sold 
by the yard and sewed together so as to produce a certain size or de- 
sign desired by the purchaser, shall not be deemed to be a rug within 
the meaning of the act, and is taxable, even though made principally 
of wool. 

The unit of measurement is the square yard. Therefore the size 
of a rug or the quantity of carpet shall be so calculated as to be 
capable of applying the tax tliereto at so much per square yard. All 
lineal yardage, whether the strips be wider or narrower than 36 
inches, must be converted into square measure. For example, a 
lineal yard of carpet of the ordinary width of 27 inches contains 
but three-quarters of a square yard. If such carpet is sold for more 
than $3.75 per lineal yard, it is taxable, because $3.75 per lineal yard 
is equivalent to $5 per square yard. Fringe will not be considered 
in computing the yardage. 

If carpet is sold at a specified price per yard and such price in- 
dudes sewing, sizing, or laying, the tax shall attach to the combined 
price in excess of $5 per square yard, unless the sewing, sizing, or 
laying is billed separately, in which case the tax attaches only to the 
price of the carpet in excess of $5 per square yard. 
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£}wc^ti<ms. — Car|xet$ and ru^ wkich su:e (l)i m>li for $5 or test 
per square yard, or which are (2) made of fur on the liid9 or peli^^ar 
of which such fur is the compaaent mateirial of chii^ vsliie) are not 
subject to this tax, but see article 32, 

(2) Picture frames on tbe amoBUt In eaccess of $18 eadi. 

Art. 14. For the purpose of the tax, picture frames shall iAc^ttde 
shadow boxes and any frame primarily adapted for framing a pic- 
ture, irrespective of the use to which actually put. Where the glass, 
mat, and frame or shadojv box, are sold as one item, thei tax attaches 
to the amount for which so sold in excess of $10. If a painting and 
frame are sold as one item, the 10 per cent tax imposed by section 
902 of the act on paintings applies to the total selling price and the 
tax on frames will not apply. See article S2; also see article i% 
regulations 48. If a frame and picture or other thing framed, no^ 
a painting, are sold as one item, the tax shall be computed upon &e 
iralue of tlie frame and object framed, uriless the Yalue of tiie frame 
<E^n be separately deteinuned, in which case the tax shaH b& com- 
puted upon the value of tlie frame. 

M(ceeptions, — Picture frames which are sold for $10 <wr less each, o© 
which are made of, or ornamented, moiudted, or fitted with precioKB 
mQtals or imitations tiiereof, or ivory, are not subject to this tax, faffi^ 
see artide 32. The exception with respect to articles made of* or 
omamanted, mounted, or ^toA wkh precious ind:als or imitati^ls 
thereof, or ivory, does not apply to frames merely onmmented or 
overlaid with gtdd or silver leaf or paint, which are s»ibject to tax 
undejr these regulations as frames. 

(3> Trunks, on the amount in excess of $50 each. 

Art. 15. For the purpose of the tax the term "trunk:s" shall be 
held to include all receptacles which are commonly or commercuyHy 
desi^ated as trunks, designed to be used wherein to convey the ef- 
fects of a traveler. It shall not, however, be held to include articles 
such as hampers, packing boxes or cases, nor chests designed to be 
used wherein to convey tools, medicine, or silver. 

Excepti(ms. — Trunks which are made of, or ornamented, moimted^ 
or fitted with precious metals or imitations thereof, or ivory, or 
which are sold for $50 or less each, are nc^ subject to this tax, but 
see article 32. 

(4) Valises, traveling bags, suit cases, hat boxes used by travelers, 
and fitted toilet cases, on the amount in excess of $25 each. 

Art. 16. For the purposes of the tax valises, traveling ba^ and 
suit cases shall inclu<fe all receptacles which are ecHnnumly or &dmr 
mercially designated as such or designed to be used wh^rem to camrjr; 
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in the hand the effects of a traveler. Hat boxes shall include any 
receptacle designed to be used' wherein to convey hats in traveling. 
Fitted toilet cases shall not be limited in meaning to those designed 
and used for traveling purposes, but shall include all receptacles of 
any form whatsoever, (other than purses, pocketbooks, shopping and 
,hand bags, as defined in art. 17) designed ^ and fitted^ to contain 
toilet articles. --- 

Exceptions. — ^Valises, traveling bags, suit cases, and hat boxes, as 
above defined, and fitted toilet cases, which are sold for $25 or less 
each, or which are made of, or ornamented, mounted, or fitted with 
precious metals or imitations thereof, or ivory, are not subject to this 
tax, but see art. 32. 

(5) Purses, pocketbooks, shotting and hand bags, on the amount 
in excess of $7.50 each. 

Art. 17. For the purpose of the tax purses shall be deemed to in- 
clude all receptacles used for eitt-rying money on or about the person. 
The term " pocketbook " is broader in meaning than " purse," and 
includes any receptacle other than a purse for carrying money, 
papers, cards, memoranda, etc., in the pocket or on or about the person. 
The term " shopping and hand bags " shall include all bags, whether 
or not fitted with toilet articles, designed to be carried in the hand 
or on the arm for the purpose of conveying commodities or personal 
effects ; but it shall not include articles such as valises, traveling bags, 
suit cases, and fitted toilet cases mentioned in article 16. The fact 
that a purse, pocketbook, hand or shopping bag is fitted with or 
for toilet articles does not take it from this subdivision nor make it 
taxable under the provisions of article 16. 

Exceptions. — Purses, pocketbooks, shopping and hand bags which 
are (1) sold for $7.50 or less each, or which are (2) made of, or 
ornamented, m9unted, or fitted with precious metals or imitations 
thereof, or ivory, or (3) made of fur on the hide or pelt, or of 
which any such fur is the component material of chief value, are 
not subject to this tax, but see art. 32. 

(6) Portable lighting fixtures, including lamps of all kinds and 
lamp shades, on the amount in excess of $25 each. 

Art. 18. For the purpose of the tax, portable lighting fixtures aind 
portable lamps shall be deemed to include all lighting devices adapted 
for interior illumination and not designed to be affixed permanently 
in one location and all articles commonly or commercially known 
as such, irrespective of the principle of illumination used. A port- 
able lami) and shade sold jointly will be regarded as a single item, 
for taxing purposes, but a shade pertaining to a portable lamp 
OY lighting fixture, if sold sepaiately, will be taxable. 
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12 EXCISE TAXES OK SALES BY THE DEALER. 1004 

Ewoeptions.—''Porthhle lighting fixtures, lamps, and lamp shades 
which are sold for $25 or less each, or which are made of , or orna-. 
monted, mounted, or fitted with precious metals, or imitations tiiiereof ^ 
or ivory, are not subject to this tax, but see article 8^ 

<7) UmbreUas, parasols, and sun shades, on the amonnt In excess of 
$4 each. * . 

Art. 19. For the purpose of the tax, umbrellas, parasols, and sun 
shades shall be deemed to include all portable or collapsible devices 
primarily adapted to protect the person from the rain or sun, and 
can'ied in the hand, and those of similar design and character 
attached to vehicles, etc. 

Exceptions, — ^Umbrellas, parasols, and sun shades which are sold 
for $4 or less each, or which tgre made of, or ornamented, mounted, 
or fitted with precious metals or imitations thereof, or ivory, are not 
subject to tliis t^, but see art. 82* 

' (S) Fans, on the ainoant in eascess of $1 each. 

Art. 20. For the purpose of the tax, fans shall be deemed to in- 
clltcle those articles commonly or commercially known by this name, 
desi^ied to produce movements of the air by waving in the hand. . 

Exceptions, — Fans which are (1) sold for $1 or less each, or which ' 
are (2) made of, or ornamented, mounted, or fitted with prek-ious 
metals or imitations thereof, or ivory, or (3) made of fur on tlie hide 
or pelt, or of which any such fur is the component material of chief 
value, are not taxable under this subdivision, but see art. 32. 

(0) House or smoking coats or jackets, and bath or lounging robes, 
on the amount in excess of $7.50 each. 

Art. 21. For the purpose of the tax, house and SHaaoking coats or 
jackets, and bath robes shall include all garments which are com- 
monly or commercially known by these designations. "Lounging 
robes" shall include all other men's and women's garments (except 
kimonos as defined in article 31 )j designed for indoor wear only, as 
negligee robes ; thus, breakfast coats, boudoir gowns, tea gowns, etc., 
are taxable as lounging robes, unless clearly embraced within the 
defiuitixm of a khnono. 

Exceptions, — House or smoking jackets, and bath or lounging 
it)bes which are sold for $7.50 or less each, or which are made of fur 
on the hide ot pelt, or of which any such fur is the component ma- 
terial of chief value, are not subject to this tax, but see art. 82. 

<10) Men's waistcoats, sold separately from suits, on the amount 
in excess of $5 each. 

Art. 22. For the purpose of the tax, men's waistcoats (otherwise 
termed *^ vests'^) shall include all articles commonly or commercially 
known as such, when sold separately from suits. 
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Exceptions. — ^Men's waistcoats (1) which are said for $5 or less 
each, or (2) which are made of fur on the hide or pelt, or of which 
any such fur is the component material of chief value, or (3) which 
are designed and primarily adaptable as a part of a livery, or (4) 
which are designed and primarily adaptable as a hunting or shooting 
garment, or as a part of a riding habit, are not subject to this tax, 
but see art. 32. 

(11) Women's and misses* hats, bonuets, and hoods, on the amount 
in excess of $15 each. 

Art. 23. For the purpose of the tax, women's and misses' hats, 
bonnets, and hoods include all such articles as are commonly or com- 
mercially known by any of these designations, and all hats, bonnets, 
and hoods designed to be worn by women and misses 14 years of age 
or older. 

Exceptions. — ^Women's and misses' hats, bonnets, and hoods (1) 
which are sold for $15 or less each, or (2) which are made of fur 
on the hide or pelt, or of which such fur is the component material 
of chief value, or (3) which are designed and pirmarily adaptabl^j 
as a part of a livery, or (4) which are designed and primarily adapt- 
able for use as a hunting or shooting garment or as a part of a riding 
habit, are not subject to this tax, but see art. 32. 

^12) Men's and boys' hats, on tlie amount in excess of $5 each. 

Art. 24. For the purpose of the tax, men's and boys' hats shall 
include any headdress designed .to be worn by men, and any head- 
dress designed to be worn by boys of 6 years of age or older, or of sizes 
6| and larger, which are commonly and commercially known as hats. 

Excepti&m^ — Men's and boys' hats (1) which are sold for $5 or 
less each, or (2) which are made of fur on the hide or pelt, or of 
which any such fur is the component material of chief value, ©r (3) 
which are designed and primarily adaptable as a part of a liveiy, 
or (4) which are designed and primarily adaptable as a hunting 
or shooting garment, or as a part of a riding habit, are not subject 
to this tax, but see article 32. 

(13) Men's and boys' caps, on the amount in excess of $2 each. 

Art. 25. For the purpose of the tax, men's and boys' caps shall 
include all articles worn by men, commonly and commercially known 
as caps, having a visor but no brim, and all such articles designed 
to be worn by boys 6 years of age or older, or sizes 6 J and larger. 

Exceptions. — Men's and boys' caps (1) which are solJi for $2 or 
less each, or (2) which are made of fur on the hide or pelt, or of 
which any such fur is the component material or chief value, of (3) 
which are designed and primarily adaptable as a hunting or shoot- 
ing garment, or (4) as a part of a riding habit, are not subject to this 
tax, but see article 32. 
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(14) MfHfB, iwmoi9m% mlmm\ nmA b^fsr Uom, tHimfk ewmf^ •'^ 
fll^l^era^ not Uududiiig shoes or api^Hmres made to octa: <pr a»j per- 
son liSTiog a crif^led or defonned foot or ankle, on the amount in ex- 
cess of $10 per pair. 

Art. S6. For the purpose of the tax, men's aad women^s boete^ 
dioes, pumps, and slippers slmll include all articles of whatever ma- 
terial made, commonly or commercially known by any of &es6 
designations. Similar articles for boys of 6 years of age and older 
or of sizes 1 and larger, and for misses of 14 years of age and over or 
of sizes 11 and larger, are taxable. 

Shoes, boots, etc., although having buckles or other ornaments of 
precious metal, imitation thereof, or ivory, attached, are subject t® 
this tax on the entire value in excess of $10 per pair, the ornaments 
not being subject to tax sepafately. If buckles or t^her such orna- 
ments are sold separately and afterwards attached, the ornaments 
wiM be subject to tax separately while the shoes, boots, etc., will 
be taxable as such on the amount for which sold in excess of $10. As 
to Ihe rate of tax applicable to ornaments made of precious metals, or 
imitations thereof, see article 32. 

ExcepUcms. — The above mentioned articles which are (1) sold for 
$10 or less per pair, or (2) which are made of fur on the hide or pelt, 
or of which such fur is the component material of chief value, or 
(8) which are designed «nd prinMifily ftda]^)ed as part of a livery, 
are not sidbfee6 to 4bis tax, ibut see artiola 32^ >^^;. 

Express txemptimi from taxaticua ^under Chis subdivisiea is made 
of any shoe or appliance made to order for any pereai^ having a 
mppled or d^ormed foot or ankle* 

<i^> ifea^ a»t t>07&^ neckties and i»(^i^ear, on t&e am<^^ la ex- 
cess of .$^ each. -, :, 

Art. ^. For the purpose of ttie tax, men's arid boys^ tiecfe^es and 
neckwear s^all include cravats, ties, collars, stocks, aedcerchieiSi 
mufflers, scarfs, and other articles of neckwear, by whatever name 
known, designed to be worn by men or boys of 6 years of age and 
over. 

Egtceptions. — ^Men's and boys' neckties and articles of neckwear 
(1) which are sold for $2 or less each, or (2) which are made of fur 
on tlae hide or pelt, or of which any such fur is the component ma- 
terial of chief value, ai-e not subject to this tax, but see article 32. 

(16) Men"^ and bOFS* silk stockings or baste^ oa tlie araotint in ex- 
eess of $1 per pair. 

(17) Women's and iiiiss^* silk stockings or hose, on tlie amouat in 
excess of $2 per pair. 

Art. 28« The tax is on men'a and boys^ silk stockings or hoae^ oa 
the amount in excess of $1 per prnti and women^s and miaaefi^ sUk 
stockings or hose, on the amount in excess of |8 per pair* Hhi^ txK 
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attachBS to stockings and hose for men and women, misses 14 years 
of age and older, and boys of 6 years of age and older, including, in 
the case of female attire, all stockings and hose of sizes 8 and larger, 
and in the case of boys, all stockings and hose of sizes 7 and larger. 

(18) Men*s shirts, on the amount in excess of $3 each. 

Art. 29. For the purpose of the tax, men's shirts shall include all 
garments commonly or commercially known as such, of whatever 
material made, but shall not include undershirts taxable as under- 
wear. 

Exceptions. — Shirts sold for $3 or less each are not subject to this 
tax ; also see article 32. 

(19) Men's, women's, misses', and boys' pajamas, nightgowns, and 
underwear, on the amount in excess of $5 each. 

Art. 30. For the purpose of the tax, men's, women's, misses', and 
boys' pajamas and nightgowns shall include any garment commonly 
or commemally known by any of these designations for men or 
women, for misses 14 years of age and older, and for boys 6 years 
of age and older, including in the case of boys, sizes 6 and larger. 

Underwear shall include any garment worn under the outer dress, 
such as underehirts, drawers, pants, bloomers, union suits, combina- 
tion suits, tights, camisoles, corsets, corset covers, brassiferes, chemises, 
and vests. This list is by no means intended to be exhaustive, but 
merely to give a general notion of the wide variety of articles taxable. 
Petticoats and underskirts, which are specially taxed under svibdi- 
vision (20) of section 904, are not taxable under this subdivision. 
fSee art. 31 of these Kegulations.) 

Exceptions. — ^Any of the above enumerated ai'ticles which are sold 
for $5 or less each, or which are made of fur on the hide or pelt, or 
of which any such fur is the component material of chief value are 
not subject to this tax, but see article 32. 

(20) Kimonos, petticoats, and waists, on the amount in excess of 
$15 each. 

Art. 31. For the purpose of the tax, kimonos shall include (1) 
all garments commonly or commercially Imown as kimonos, and (2) 
all apparel made in accordance with the so-called Japanese style of 
garment and not a modification thereof, such as is taxable under 
article 21. Petticoats and waists shall include underskirts and all 
kinds of waists, whether for outer wear or for wear under another 
outer garment, and all other garments commonly or commercially 
known by these designations. 

Exceptions. — ^Any of the above enumerated articles which are sold 
for $15 or less each, or which are made of fur on the hide or pelt, or 
of which such fur is the component material of chief value are not 
subject to this tax, but see article 32. 
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EXCEPTIONS. 

Sec. 904 (b). Tlie tax imposed by this section shall not apply (1) to 
any article ennmerated in paragraphs <2) to <8), both in<^lusive, of sob- 
diyision (a), if such article is made of, or ornamented^ mounted, or 
fitted with, precious metals or imitations thereof or ivory, or (2) to 
any article made of fur on the hide or pelt, or of which any such fur 
is the component material of chief value, or to (3) any article enu- 
merated in subdivision (17) or (18) of section 900. 

Art. 32. When an article is within the language of two or more 
sections of the Statute, by each of which a tax is imposed, the article 
^all not be doubly taxed, but shall, as a general rule, be held taxable 
under that section which contains the more specific descriptictti; thus, 
subdivision 14 of section 904 (a) imposes a tax on shoes and section 
905 imposes a tax on articles made of, or ornamented, mounted, or 
fitted with precious metals or imitations thereof, or ivory. A pair 
of leather shoes ornamented with gold buckles would fall within the 
terms of both tliese sections; but the description "shoes," being the 
more S5)ecific, would be the controlling description for taxable pur- 
pose (See art. 26 of these Kegulatioi]^.) 

Wljglle this is the ge^^ral rule, the statute makes certain broad 
exceptions. As an illustration of the exceptions made by tlie statute 
the case of fans may be taken. Fans are taxable as such under para- 
graph (8) of section 904 (a). They are also within the language 
of section 905 when made of, or ornamented, mounted, or fitted with 
precious metals or imitati<ms tliereof, or ivory. In the absence of 
statutory provision to the contrary the description " fans," being the 
more specific, would control, but subdivision (b) of section 904 
specifically provides that axliicles enumerated in paragr^aphs (2) 
to (8), both inclusive, of section 904 (a), when made ofy or orna- 
mented, mounted, or fitted with precious metals or imitations thereof, 
or ivory, shall not be subject to the tax imposed by section 904; and 
this specific exclusion (so far as the articles which it covers are con- 
cerned) reverses the above-mentioned general rule, and makes the less 
specific description apply. For instance, a fan, being one of tiie 
articles specifically exempted from taxation under section 904, when 
made of, or ornamented, moimted, or fitted with precious metals or 
imitations thereof, or ivory, is taxable under section 905 at the rate of 
5 per cent of the full sales price and not under subdivision (8) of 
section 904 (a). (See art. 20 of tliese Kegulations.) And any other 
article which is. made of, or ornamented, mounted, or fitted with 
precious metals or imitations thereof, or ivory, if it is one of tlie 
articles enumerated in paragraplis (2) to (8), inclusive, of section 904 
(a) (arts. 14 to 20, inclusive, of these Begulations), is not subje<^ ta 
tax under section 904* Of course^ a fan or any othe^r article ^lumer- 
ated in paragraphs (2) to (8), indnsire, of section 904, which is not 
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made of, or ornamented, mounted, or fitted with precious metals or 
imitations thereof, or ivory, and which is not within either of the 
other exceptions made by section 904 (b) , is taxable under section 904. 

Of the other exceptions made by section 904 (b), one relates to 
articles made of fur on the hide or pelt, or of which any such fur is 
the component material of chief value (an article will not be re- 
garded as within this exception unless fur is that component material 
which is not exceeded in value by any other single component ma- 
terial in the article ; the other relates to articles enumerated in subdi- 
visioos (IT) and (18) of section 900. Of these two subdivisions, (17) 
relates to liveries iind livery boots and hats, and (18) relates to hunt- 
ing and shooting garments and riding habits. These exceptions are 
not limited to any particular subdivisions of section 904 (a)., but re- 
late to them all. Therefore any article whatever, which is made prin- 
cipally of fur on the hide or pelt, or of which any such fur is the com- 
ponent material of chief value, or which is enumerated in subdivision 
(17) of section 900 of the statute, covering liveries and livery boots 
and hats, ox* in subdivision (18) of section 900, covering hunting and 
shooting garments and riding habits, ia not subject to tax under these 
Regulations, but to the 10 per cent tax on the full sales price imposed 
by section 900 of the statute. (See arts. 2^, 30, and M of Regulations 
No. 47.) 

It will sometime® happen that the same article is within more ttian 
one of the exceptiowa specified by section 904 (b) 6f the statute. The 
rule, that the more specific description governs, again applies. Eiliier 
of the other designations (that is, furs, liveries, or hunting gar- 
ments) covered by the several exceptions, is more specific than tliat 
relating to articles made of ^ or ornament^, mounted, or fitted with, 
precious inetals or imitations tliel'eof , or ivory. This latter is also 
the only decignation covering a tax of 5 per cent on the full satles 
price. All the other designations covered by the exceptions cover a 
tax of 10 per cent on the full sales price. It accordingly follows that 
if any article ia within more than one exception specified by sec. 
904 (b)", it is subject to a 10 per cent tax on its full sales price. It is 
only when it is within the exception r^elating to articles made of, or 
ornamented, moimted, or fitted with precious metals, or imitations 
thereof, or ivory, solely, that the tax at the rate of 5 per cent on the 
full sales price applies. Take, for example, purses. A leather purse 
without ^riMUDckeBts of jH-ecions metal, etc*, would not be within any 
of the excepticms and if sold f oir more than $7.50 would be taxable 
on the excess of the sales price over that amount, under paragraph 
(5) of section 904 (a), simply as a purse* Next, take a leather purse 
with gold ornaments. The gdid ornaments would bring it within 
tl^ exception relating to articles ornamented with precious metats^ 
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etc., and it would, thei'efore, be subject to tax of 5 per cent of the 
full sales price. Now, take a puFse made principally of fur, or of 
which fur is the component of chief value. It would be within 
the exception covering ailicles made of fur, etc., and would be sub- 
ject to a tax of 10 per cent of the full sales price. Even though this 
latter purse were also ornamented with precious metals, it would 
still be subject to the same tax as an article made of fur, sin«e the 
designation covering articles made of fur takes precedence over that 
covering articles ornamented with precious metals, etc. 

In shoii:, an article which is within any of the specific designations 
of section 904(a) of the statute is subject to the tax imposed thereby, 
unless it is covered by any of the exceptions enumerated in section 
904(b). If it is covered by the exception relating to articles orna- 
mented with precious metals, etc., it is not subject to tax under sec- 
tion 904(a), but to a tax of 5 per cent of the full sales price under 
section 905. If it is within either of the other exceptions, even 
though it is also within that relating to articles ornamented with 
precious metals, etc., it is subject to a tax of 10 per cent of the full 
sales price under section 900 of the statute. 

RETURN AND PAYMENT OF TAX. 

Sec. 904 (c). The taxes imposed by this section shall be paid by the 
purchaser to tiie veudor at tlid time of the sale and shall be collected, 
returned, and paid to the United States by such veudor in the same 
manner as provided in section 502. 

Sec. 502. That each person receiving any payments referred to 
♦ * ♦ shall collect the amount of the tax, if any, * ♦ ♦ from 
the person making such payments, and shall make monthly returns 
under oath, in duplicate, and pay the taxes so collected * ♦ ♦ to 
the collector of the district in which the jHindpal office or place of 
business is located. 

The returns i*equired under this section shall contain such informa- 
tion, and be made at such times and in such manner, as the Commis- 
sioner, with the approval of the Secretary, may by regulation prescribe. 

The tax shall, without assessment by the Commissioner or notice 
from the collector, be due and payable to the collector at the time so 
fixed for filing the return. If the tax is not paid when due, there 
shall be added as part of the tax a penalty of 5 per centum, together 
with Interest at the rate of 1 per centum for each full month, from 
the time when the tax became due. 

Sec. 1309. That the Commissioner, with the approval of the Secre- 
tary, ♦ ♦ ♦ may by regulation provide that any return required by 
Titles ***IX***tobe under oath may, if the amount of 
the tax-covered thereby is not in excess of $10, be signed or acknowl- 
edged before two witnesses instead of under oath. 

Art. 33. Accordingly, every person liable for the tax in respect 
to the sale of any of the articles enumerated in section 904, must make 
monthly returns under oath in duplicate (except that if the amount 
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(rf'tiw tftK c^T«r^ tlm^y is n&i in ettem of $10, Moh returns may 
be 8^»ed Slid: ftcknowMged befoxte imo witnesses ins^eftd #f Bxichr 
oiA), Mid paj tbe twxes imposed cm smji arlioles to the coliector ol 
iaierami levmii^ for the dis^iet m which his principal place «f bosi-* 
i^ss 18 located. Branch houses should in general make reports to Hm 
paveit^ hous^ whi^ is required to include the sales of the braaeh 
bouse in its rMui^. An itiBerant diealer should make return and pc^ 
the tax to the oolkctc»* of the district whese the sides are made. The 
returns shall be made on Form 728 B. Instructions for preparing 
tlie_>ii?eturn will be found oa the back of the form. The returns 
arej )to be rendered and the tax paid on or before the last day 
of each month covering the transactions of the preceding months the 
firsj; return to cover all transactions from May 1, 1919, to May 31, 
1919, both inclusive, and to be made 4xa or before June 30, 1919. If 
the tax is 0ct soij^atd, liability to the 5 per cest penalty and interest at 
the rate of 1 per cent for each ftill month, from the time when the 
tax bec(Mnc$ due will be incurred. The books of every person liable 
to the tax shall be open at all times for the inspection of exam- 
ining internal-revenue officei^, and each such persoii diaU keep 
an acGount Avowing the amount of tax liability upon the saleg^ of 
taxable ariicka and the credits or refunds clauued under arti(de S of 
these regfuktioiis. As to penalty for failure to file retunfi in time and 
penalties in general, see article 41. As to credits for ov^apaymeaits, 
see article 35. 
All rulings in conflict herewith are hereby revoked. 

E3CTENSION O** fiXlSTIKG STATUTE. 

Sec. 13€fe. That all administrative, special, or stamp provisions of 
law, Including tlie law relating to the assessment of taxes, so far as 
applicable; are hereby eirtended to' dnd made a 'part of this ndt, and 
every person liable to any tax imposed hj this act, or for the collection 
thereof , shall keep such records and render, under oath, soch stat^nents 
and returns, and shall comply with such regulations as the Commis- 
sioner, with the approval of the Secretary, may from time to time pre- 
scribe. 

Whenever in tlie judgmmit of the Ooi»mis(^miter necessary he naay 
reqaire any person, by notice served upou him, to nwke a I'etum or such 
stateai^ts as he 4eeMB anfficient to show whether or not such person 
is Ualile to tax. 

The OommiasioQer^ for the purpose of ascert:alniag the correctness 
of any return or for the purpose of making a return ^vhere none lias 
been made, is hereby authorized, by any revenue, agent or in^>ector 
designated by him for that purpose, to examine any books, papers, 
record^ or niennoranda bearing upon the matters required to be in- 
ctniMI ia <tie return, and may leqiaire the att^idmce at the person 
tmOmkig the return or oC any ofiicer or ^^pdeoree of finch pcnson, er 
the i^teadanoe of a^y ether peraen having knowledge in the premises^ 
BOd may take lils testiniony with reference to the matter required by 
law to be lacau^fed In such return, with powa* to administer oaths tor 
such person or persons. 
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Airr« 34. Aids to ooUectioii of tax. — ^In collecting the ^cdae taxes 
the Commissioner has the benefit of all existing intemal-revenne 
laws. In aid of the enforcement of the statute the Commifisicmer 
may require any person to keep specified records, to rencfer returns 
and statements as directed, to submit himself and his books to 
examination, and to comply with such regulations as may be pre- 
scribed. As to returns, records, and examinations, see article 33 and 
article 37. See further sections 903 ami 1312 (4) of the statute. 

CREDITS AND REFUNDS. 

Sec. 1310. (a) That in the case of any overpayment or overeoUection 
of any tax imi)osed by section 628 or G30 or by Title V, Title VIII, or 
Title IX, the pei*son making such overpayment or overcollectlon may 
take credit therefor against taxes dne upon any monthly return, and 
shall make refund of any excessive amount coUected by him upon 
proper application by the person entitled. 

(6) Wherever in this act a tax is required to be paid by the pur- 
chaser to the vendor at the time of a sale, dnd such sale is made on 
credit, then, under regulations prescribed by the commissioner, with 
the approval of the Secretary, the tax may, at the option of the 
vendor, be returned and paid by him to the United States as If paid 
to him by the purchaser at the time of the sale, and in such case the 
vendor i^all have a right of action in any court of competent juris- 
diction against the purchaser for the amount of the tax so i*eturneil and 
paid to the United States. 

Art. 36. Credits and refunds. — If a dealer overpays the tax due 
with one monthly return, he may take credit for the overpayment 
against the tax due with a succeeding return. See articles 7 and 8.- 
If he sells on credit, he shall return and pay the tax as of the time of 
the sale, but may defer collection of it from the purchaser. If he 
does so he may, if necessary, sue the purchaser to recover the tax. 
See article 8 as to refunds to purchasers. See article 33 as to returns. 

EXPORTS. 

Sec. 1310. (c) Under such rules and regulations as the Commissioner 
with the approval of the Secretary may prescribe, the taxes Imposed 
under the provisions of Titles ♦ ♦ ♦ IX shall not apply in respect 
to articles sold * * * for export and In due course so exported. 
Under such rules and regulations the amount of any internal-revenue 
tax erroneously or illegally collected in respect to exported articles 
may be refunded. * ♦ ♦ 

Art. 36. Exemption of export sales. — The tax does not attach to the 
sale of an article which is either (1) dipped direct to a foreign desti- 
nation by the dealer himself or (2) both (a) sold by him for export 
and (b) in due course so exported by the purchaser. Where a dealer 
at the time an article is sold or shipped (whichever is prior) has in 
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his possession an <^er or contract of sale showing in writing (1 ) that 
the dealer is to export the article, or (2) that the purchaser is bnying- 
the article in order to export it prior to its being used, there is a pre- 
sumption that the sale of the article is exempt from tax, as an export 
sale, and the dealer nmy, for a period of six months from the date 
of safe or shipment (whichever is prior) , rely on such presumption. 
This temporary presumption becomes a permanent presumption upon 
the dealer's, receiving and attaching to such order or contract, before 
the t^miaation of such period of six months, due " proof of exporta- 
tion " (see article 37) of such article. On the other hand, if, within 
such period of six months, the dealer has not received and attached 
to such order or contract, such " proof of exportation,'* then the tem- 
poi»ary presumption that such sale is an export sale disappears, and 
the dealer shall include a tax on the sale of such article in his return 
for the month in whi^h such period of six months expires. The order 
or cowtraet of sale and the " proof of exportation " must be preserved 
by the dealer in such a way as to be readily accessible for inspection 
by internal revenue officers. No sale shall be considered to be exempt 
from tax under section 1310 (c) of the act unless its character as an 
expoi< s^le hofe; been established in accordance with the ^bove proH' i- 
sions. ■ _ '" ' 

A«T. 37. Broof rf esportifttioiL — ^By the term " proof of exportation ** 
is maiuf^ : (1 ) An affi<^Tit containing the following information : The 
name «iid address of the <fea]er, iht name and address of the exports 
(who, if not the dbater, must be a person who has purchased direct 
from tfee dealeir ) , the rei^pective dates 6f ttie sale or shipment (which- 
ever is priorjvaild exportation of the article, the price for which pur-' 
chased^ the fabt that the article has been exported by the dealer or 
origkiai p^rfchaser without having been used, the name of the plam 
of ferei^ destination, the Yiait^ and address of ^e carrier issuing the 
export bill of lading, and any further information necessary to iden- 
tify the article sold with the article exported; and, (2) attached to 
sueh lAdavit, a copy of the expoit feill of lading or a certificate bj 
the agent at representative of the export carrier showing the exporta- 
ticm of the article, or, if exported by parcels post, a copy of the certifi- 
cate oi mailing. 

jPRACTiOHAI. PART OF CENT. 

Sec. 1313. That in the payuieat of any tax under this act not payd^le 
by stamp a fraetioniil part of a cent shaU be disregarded unless it 
anionfits t« one-half cent or more, In which case it shall be increa8e^ 
to 1 cent 

Art. 38. When fractional part of cent may be disregarded.— In the 
payment of taxes, and in each step or computation necessary in de- 
termining the amount of the tax, a fractional part of a cent may be 
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disregarded unless it amountis to one-half cent or more, in whidi 
case it shall be increased to 1 cent. * 

MEDIUM OF PAYMENT OF TAX. 

Sec. 1314. That collectors may receive, at par, with an adjustment for 
accrued Interest, certificates of Indebtedness Issued by the United States 
and uncertified checks in payment of income, war-profits, and excess- 
profits taxes and any other taxes payable other than by stamp, during 
such time and under such regulations as the commissioner, with the 
approval of the Secretary, shall prescril>e ; but if a check so received 
is not paid by the bank on which it is drawn, the person by whom such 
check has been tendered shall remain liable for the payment of tne 
tax and for all legal penalties and additions the same as If such check 
had not been tendered. 

Art. 39. Payment of tax by uncertified checks. — Collectors may 
accept uncertified checks in payment of excise taxes, provided such 
checks are collectibfe at par; that is, for their full amount, witliout 
any deduction for exchange or other charges. The collector will 
stamp on the face of each check before deposit the words " This check 
is in payment of an obligation to the United States and must be paid 
at par. No protest," with his name and title. The day on which 
the collector receives the check will be considered the date of pay- 
ment so far as the taxpayer is concerned, unless the check is returned 
dishonored. If one check is remitted to coyer two or more persons' 
taxe$, the remittance must be accompanied by a letter of transmittal 
statii^ (a) the name of the drawer of the check, (&) the amount of 
the check, (c) the amount of any cash, money order, or other instru- 
ment included in the same remittance, (d) the name of each person 
whose tax is to be paid by the remittance, (e) the timoimt of the 
payment on account of each person, and (/) the kind of tax paid. 

Art 40. Procedxure with respect to dishonored checks. — If the bank 
on which any such check is drawn should refuse to pay it at par, 
the check should be returned through the depositary bank and be 
treated in the same manner as a bad check. All expenses incident to 
the attempt to collect such a check and the return of it through the 
depositary bank must be paid by the drawer of the check to the bank 
on which it is drawn, since no deduction can be made from amounts 
received in payment of taxes. See section 3210 of the Revised Stat- 
utes. If any taxpayer whose check has been returned uncollected by 
the depositary bank should fail at once to make the check good, the 
collector should proceed to collect the tax as though no check had 
been given. A taxpayer who tenders a certified check in payment for 
taxes is also not released from his obligation until the check has been 
paid. See chapter 191 of the act of March 2j 191L 
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PSNALTISS. 

S»C. 130$. (a) That any person required under Titles V, VI, VII,' 
VIII, IX, X» or S!ll» to pay^ or to collect, account for, and pay over any 
tar, or required by law or regulations made under authority thereof to 
make a return or supply any information for the purposes of the com- 
putation, assessment, or collection of any such tax, who falls to pay, 
collect, or truly account for and pay over any sudi tax, make any 
^ch return, or sui^y any such information at the time or times re- 
quired by law or regulation shall in addition to other penalties provided 
)^y law be subject to a penalty of not more than $1,000. 
.^ (b) Any person who willfully refuses to pay, collect, or truly account 
.:fpr and pay over any «uch tax^ make such return, or supply sudr 
J^iformation at the time or times required by law or regulation, or who 
willfully attempts In any manner to evade such tax shall be guilty of a 
misdemeanor and in addition to other penalties provided by law shall 
be finetl not more than $10,000 or imprisoned for not more than on^ 
year, or lK>tIi, together with tlie costs of prosecution, 

(c) Any person who willfully refuses to pay, collect, or truly ac- 
count for and pay over any such tax sdmll, In addition to other penal- 
ties provided by law* be liable to a penalty of the amount of the tax 
evaded or not paid, collected, or accounted for and paid over, to be, 
assessed and coUecteil. In the same manner as taxes ^re assesised and 
collected : Vratidcd^ howevet'. That no penalty shall be assessed under 
this subdivision for any offense for which a penalty may be assessedui*- . 
der authority of section 3176 of the Revised Statutes, as amended, or sec- 
tion 605 or 620 of this act, of tor tasy olfeilde f^ot wtllch a penalty has 
been recovered under section 3256 of the Revised Statutes. 

(d) Tlie term " person -* as used in this aeetion lAcludes an offloer ^r 
en^ojeex of a corporation or a member or €ttiploy«e of a partnersbip. 
wtto m soch officer, employee, or member is under a dnt^^' to perforat llie 
act in respect of which the violation occurs. 

Art. 41.:3^enalties. — Any perscm, including an ofBcer or employee 
of a corporatiouand a member or employee of a partnership iu the 
course of his duty, who fails to pay or collect a tax or to make a re- 
turn, is liable to a penalty of $1,000. If his failure is willful, or he 
otherwise tries to evade the tax, he is guilty of a misdemeanor and 
liable to a fine of $10,000 and imprisonment for a year. If his failure 
is willful, he is also liable to the addition to the tax of a 100 per cent 
penalty, except ihfit the penalty is 50 per cent for a fraudulent return. 
Section 8176 of the Revised Statutes, as amended by section 1S17 of 
the revenue act of 1918, provides: 

Skc. 3176. If any person, corpora tiwi, company, or association fails t6 
• make and file a return or list at the time prescribed by law or by regu- 
lation made under authority of law, or makes, willfully or otlierwiso, . 
a false or fraudulent return or list, the collector or deputy collector 
shall make the return or list from his own knowledge and from such 
information as he can obtain through testimony or otherwise. In 
any such case the commissioner may, from his own knowledge and 
from such information as he can obtain through testimony or other- 
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wise, make a return or amend tiny* return made by a collector or 
deputy collector. Any return or list so made and subscribed by the 
commissioner, or by a collector or deputy collector and approved by 
the commissioner, shall be prima facie good and sufficient for all legal 
purposes. 

If the failure to file a return or list is due to sickness or absence, 
the collector may allow such further time, not exceeding thirty days, 
for making and filing the return or list as he deems proper. 

The Commissioner of Internal Revenue shall determine and assess 
all taxes, other than stamp taxes, as to which returns or lists are so 
made under the provisions of this section. In case of any failure to 
make and file a return or list within the time prescribed by law, ok.- 
prescribed by the Commissioner of Internal Revenue or the collector 
in pursuance of law, the Commissioner of Internal Revenue shall add 
to the tax 25 per centum of its amount, except that when a return is 
filed after such time and it is shown that the failure to file it was due 
to a reasonable cause and not to willful neglect no such addition 
shall be made to the tax. In case a false or fraudulent return or list 
Is willfully made, the Commissioner of Internal Revenue shall add to 
the tax 50 per centum of its amount. 

The amount so added to any tax shall be collected at the same time 
and in the same manner and as part of the tax unless the tax has been 
jlaid before the discovei-y of the neglect, falsity, or fraud, in which 
case the amount so adde<l shall be collected in the same manner as 
the tax. 

MISREPRESENTATION OF TAX. 

Sec. 1819. That whoever in cwmection with the sale or lease, or offer 
for sale or lease, of any article, or for the purpose of making such sale 
or lease, makes any statement, wHtten or oral, (1) Intended or cal- 
culated to lead any person to believe that any part of the price at 
which such article is sold or leased, or ofl:ei'ed for sale or lease, con- 
sists of a tax imposed under the authority of the United States, or 
(2) ascribing a particular i>art of such price to a tax imposed under 
the authority of the United States, knowing that such statement is 
false or that the tax is not so great as the portion of such price 
ascribed to such tax, shall be guilty of a misdemeanor and upon con- 
viction thereof shall be punished l>y a fine of not more than $1,000 or 
by imprisonment not exceeding one year, or both. 

Art. 42. Misrepresentation of tax.^ — If a dealer misrepresents the tax, 
he is guilty of a misdemeanor and is liable to a fine of $1,000 and to 
imprisonment for a year. This provision is designed, among other 
things, to prevent a dealer adding more than the amount of the tax 
to the price of an article and representing that the increase is due 
to the tax. 
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AUTHORITY FOR REGULATIONS. 

Sec. 1309. That tlie Commissioner, witli tlie approval of tlie Sec- 
retary, is liereby authorized to mal^e all needful rules and regulations 
for the enforcement of the provisions of this act. 

Art. 43. Prointilgation of regulations, — In pursuance of the statute 
the foregoing regulations are hereby made and promulgated and all 
rulings inconsistent herewith are hereby revoked. 

Daniel C. Roper, 
Gom/missioner of Internal Revenue. 
Approved, May 14, 1919 : 
R. C. Leffingwell, 

Acting Secretary of the Treasury. 
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Agents, sales by -* — 4 

Aids to collection of tax 84 
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Appliances for cripples . 1 26 

Articles, resale of , 5 

Articles, secondhand 11 

Articles subject to tax . 18 
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Authority for regulations , . 48 

Bags, hand , ^ 1? 

Bags, shopping— 17 

Bags, traveling lA 

Basis of tax 6 

Bath robes m 
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Boots, cripples* 20 

Boxes, hat, used by travelers 16 

Broker 8-4 

Oaps, men's and bojrs* ,,^ 25 

Carpets 18 

Oases, fitted, toilet 10 

Oases, suit 16 

Casual sale not taxable a 

Charges, delivery, as affecting price 7 

Checks, dishonored, procedure with respect to ^ 40 

Checks, payment of tax by uncertified 3d 

Checks, procedure with respect to dishonored 40 

Coats, house 21 

Coats, smoking ^ 21 

Collection of tax, aids to 34 

Collect tax, failure to 4 

Commissions not deductible from sale price , 7 

Consumption or use, sales for, as basis of tax 5 

Credits and refunds of tax 35 

Cripples* boots 26 

Cripples* i^oes or appliances '. 26 

Date, effective, of tax 1 

Dealer, itinerant, payment of tax by 83 

Dealer re^Kmsible for tax 4 

Dealer, who is tiie 8 

Deformed foot wr ankle, iritoes and appliances for 26 
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Delivery charges as affecting tax 7 

Discounts and expenses as affecting tax 7 

Dishonored checks, procedure with respect to , - 40 

Effective date of tax 1 1 

EiXchanges of goods . 8 

E2xeniptlon of export sales 3C 

Eixemptions from tax » 32 

Exempt, rugs made of wool 13 

Existing statutes, extension of 34 

Expenses, discounts and 7 

Exports * * 36 

Export, proof of _ . ' ' 37 

Extension of existing statutes .J 34 

Failure to collect tax > 4 

Fans 20 

Fiber carpets 13 

Fiber rugs 13 

Fitted toilet cases . 1(T 

Fixtures, portable lighting IS 

Fractional part of cent disregarded, when 38 

Frames, picture 14 

Gowns, night 30 

Hand bags 17 

Hat boxes used by travelers 16 

Hats, men's and boys' 24 

Hats, women's and misses' 23 

Hoods, women's and misses' ; 23 

Hose, silk : 28 

House coats 21 

House jackets 21 

Imi)osition of tax 1 

Jackets, house ;_ 21 

Jackets, smoking 21 

Kimonos . 21-31 

Lamps ■• 18 

Lamp shades 18 

Law, the -page 5 

Leased, articles purchased to be 5 

Liable for tax, purchaser is 2 

Lighting fixtures, portable 18 

Lounging robes : 21 

Medium of payment of tax ' 39 

Measure of tax G 

Misrepresentation of tax — , 42 

Neckties, men's and boys' : 27 

Neckwear, men's and boys' 27 

Nightgowns _ 30 

Pajamas ^ 30 

Parasols . !— 19 

Payment of tax by upcertlfied checks ^ 39 

Payment of tax, medium of — — 39 

Payment of tax, returo and . -«-— 33 

Penalties -.„— ^ ^,^,' -— 41 
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PdckettKM&s 17 

Portable lU^Ung fixtures 19 

Premiums, articles given as, taxable ~ 6 

Price — as basis of tax 6^ 

Procedure with respect to disbonored checks 40 

Promulgation of regulations 48 

Proof of export 37 

Pomps, men's, women's, etc 2(1 

Purchaser Is liable for tax 2 

Purses 1 IT 

Beeeiver ro^nsible for tax 8 

Befnnda, credits and, of tax _ 35 

lE^gulations, autbiMritf for 48 

BQgulatioii8» promulgation <rf 48 

Banted, articles pwxdiased to be & 

Bcpairs and alterations 12 

Beflale, jffticles procured for 5: 

Besponertblo^for tax, dealer 4; 

Betum maA payment of tax 33 . 

BObes, bath 2% 

Bobes, lounging 21 ; 

Bags-^- IS , 

B«gs, made of wool exempt 18 

£Me - ^ • 

S^le, cafNMil % 

awies to a flubdiyls l o n of a State 10 

Stales to a State—.- 10 

Secondhand articles IX, 

Slmdes, lamp — — 18 

Shades, sun — «-.«_ — ^ 19 

Shoes 1_ , 28 

Shoes for cripples 28 

Shirts 2d 

Shopping bags 17 

Silk hose ^ 28 

Silk stockings 28 

Slippers 26 

Smoking coats 21 

Smoking jackets 21 

State, sales to l 10 

Statutes, extension of existing , 34 

Stockings, silk 28 

Suit cases 16 

Sunshades 10 

Tax, aids to collection of 84 

Tax, articles subject to 18 

Tax attaches, when § 

Tax, basis of 6 

Tax, billing tlie 6 

Tax collected by dealer 8 

Tax, dealer req;K>nsible for 4 
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Tax, effective date of w 1 

Tax, failure to collect »»v 4 

Tax, imposition of -^^ 1 

Tax is on sale made .— 9 

Tax, measure of 6 

Tax, medium of payment ^ — 39 

Tax, misrepresentation of — . 42 

Tax on increased price 7*-8 

Tax, payment and return of 33 

Tax, payment of, by uncertified checks 39 

Tax, price as basis of 6 

Tax, purchaser liable for 2 

Tax, receiver responsible for ; 3-4 

Tax, return and payment of 33 

Tax, when delivery charges included in 7 

Toilet cases, fitted 16 

Traveling bags ^« 16 

Trunks 15 

Trustee in bankruptcy responsible for tax . , - 3-4 

Umbrellas 19 

Uncertified checks, payment of tax by .,^- 39 

Underwear . 30 

Use, consumption or . 5 

Valises 16 

Waistcoats, men's 22 

Waists 31 

When article is within language of two or more sections of statute-,, ^ 32 

When fractional part of cent disregarded ^ ^...^ 38 

When tax attaches , 9 

Who is the dealer? 3 

Wool, rugs made of 13 
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